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Trade War, Small Government and Rapid Change
Outlook

 Ongoing trade war amid announcement of Trump tariffs 

 Re-shore and privatize 
‒ Trade war encourages re-shoring and increases revenue while privatization decreases spending

‒ DOGE changes could be transformative:  perhaps 500,000 jobs cut at Federal level along with programs left to the 
states or private sector 

 Great deal of uncertainty exists – increased volatility

 Recent survey and sentiment-based data has been trending weaker

 Consumer and Industrial “hard data” had been stable but perhaps cracking

 Inflation had been moderating around 3%, but likely headed back to 4.5%
‒ Prices will be on the rise depending on level and duration of tariffs and unclear immigration affects

‒ Dilemma for the Fed and while “transitory” in the lexicon will likely sit tight initially

– Market pricing in 3-4 rate cuts for 2025 though Future cuts in 2025 dependent on the effects of Trump policies

 Higher stagflation risk owing to weaker employment data

 We have been de-risking given the cautious outlook and positioning defensively
– Shorter duration securities are compelling as they combine attractive yields with lower vulnerability to Treasury price 

shocks further out the curve 

– Over the medium to long-term we have a positive outlook on credit due to strong fundamentals, a robust consumer-
supported US economy, and a favorable technical backdrop

As of 4.3.25
Source: Bloomberg



5

US Inflation

• Headline CPI eased to 2.8% in February, lower than 

expected

• Core CPI also showed signs of cooling, ticking down 

to 3.1% YoY

• While the February report showed progress, looming 

tariffs create uncertainty as their impact on inflation 

is still unknown

As of 3.31.25
Source: Bloomberg
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Employment

As of 3.31.25
Source: Bloomberg

• 151k jobs were added in February, below 

expectations

• The unemployment rate ticked back up slightly, to 

4.1% 

• Federal job cuts captured in Challenger but not yet 

in the hard data
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The Federal Reserve

As of 3.31.25
Source: Bloomberg, Federal Reserve 

• The Fed held rates steady again at the February 

meeting and is in no hurry to cut

• Most likely to see pause in the near-term

• Future cuts in 2025 are dependent on the effects 

of Trump policies
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U.S. Treasury Rates

As of 3.31.25
Source: Bloomberg

3.00%
3.25%
3.50%
3.75%
4.00%
4.25%
4.50%
4.75%
5.00%
5.25%
5.50%

Jun 2023 Oct 2023 Feb 2024 Jun 2024 Oct 2024 Feb 2025

Yi
eld

2yr, 5yr & 10yr Treasury Rates 

2-Yr Treasury 5-Yr Treasury 10-Year Treasury

3.00%
3.25%
3.50%
3.75%
4.00%
4.25%
4.50%
4.75%
5.00%
5.25%
5.50%
5.75%

1m 3m 6m 12m 2yr 3yr 5yr 7yr 10yr 30yr

Yi
eld

US Treasury Curve

03/31/25 09/30/24 01/01/24



9

Risk assets – IG Corporate Spreads

9

As of  3.31.25
Source: Bloomberg
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Florida Insurance Guaranty Association
Portfolio Performance

Jan
2025

Feb 
2025

YTD
2025 1 Year 3 Year 5 Year 10 Year

Since 
Inception 
(5.1.11)

Total Portfolio
(Gross of Fees) 0.38 0.35 0.73 5.14 3.57 2.28 2.05 1.61

Total Portfolio
(Net of Fees) 0.38 0.34 0.72 5.06 3.49 2.20 1.98 1.54

Principal Return 0.37 0.34 0.71 4.81 2.73 1.12 0.66 0.46

Income Return 0.01 0.01 0.03 0.31 0.82 1.14 1.39 1.15

Blended Benchmark* 0.45 0.66 1.12 5.37 3.00 1.85 1.73 1.36

As of 2.28.25; Source: RBC GAM, ICE Data Services
All returns for periods greater than one year are shown on an annualized basis. Past performance is not indicative of future results.

*Linked Benchmark History:
   6.1.19 – Current
      50%     ICE BofAML 1-5 Yr AAA-AA  US Corporate & Government 
      25%     ICE BofAML 0-1 Yr AAA-A US Corporate
      25%     ICE BofAML 0-3 month Treasury Bill

   5.1.16 – 5.31.19
      50%     ICE BofAML 1-3 Yr Corporate & Government AA & Higher
      50%     ICE BofAML 3 month LIBOR

   5.1.11 - 4.30.16
      50%     ICE BofAML 1-3 Yr Government
      50%     ICE BofAML 3 month LIBOR
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Florida Insurance Guaranty Association
Portfolio Characteristics

*Blended Benchmark is based on a blend of 50% of ICE BofAML 1-5 Yr AAA-AA US Corporate & Government. 25% ICE BofAML 0-1 Yr AAA-A US Corporate, 25% ICE BofAML 0-3 Month US Treasury Bill
As of 2.28.25; Source: RBC GAM, ICE Data Services
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Florida Insurance Guaranty Association
Portfolio Characteristics
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Characteristics FIGA Blended 
Benchmark*

Effective Duration 0.05 years 1.44 years

Market Yield 4.60% 4.13%

Average Quality AA+ AA

Duration Distribution

*Blended Benchmark is based on a blend of 50% of ICE BofAML 1-5 Yr AAA-AA US Corporate & Government. 25% ICE BofAML 0-1 Yr AAA-A US Corporate, 25% ICE BofAML 0-3 Month US Treasury Bill
As of 2.28.25; Source: RBC GAM, ICE Data Services
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Florida Insurance Guaranty Association
Stress Test Analysis – February 2025

2.28.25; Source: RBC GAM

Instantaneous Interest Rate Increases

Market Value Eff. 
Duration

25 bp Rate 
Shock (%)

25 bp Rate 
Shock ($)

50 bp Rate 
Shock (%)

50 bp Rate 
Shock ($)

100 bp Rate 
Shock (%)

100 bp Rate 
Shock ($)

166,489,722 0.05 -0.01% -22,332.59 -0.03% -44,665 -0.05% -89,330

Spreads Widen

Spread 
Duration

25 bp 
Spread 

Shock (%)

25 bp 
Spread 

Shock ($)

50 bp 
Spread 

Shock (%)

50 bp 
Spread 

Shock ($)
0.02 0.00% -6,303 -0.01% -12,606

Liquidation Gain/Loss

Realized G/L 25 bp Curve 
(Realized G/L)

50 bp Curve 
(Realized G/L)

25 bp Spread Shock 
(Realized G/L)

50 bp Spread Shock 
(Realized G/L)

-8,349 -30,682 -53,014 -14,652 -20,955

Notes: The first portion of the report reflects instantaneous interest rate changes of 25, 50, and 100 basis points and the impact of 
those changes on the valuation of the portfolio vs. current market value. The second section of the report reflects changes in spreads 
of 25 and 50 basis points.  The third section reflects a full liquidation at current market valuations as well as immediately after a 25 and 
50 basis point upward shift in interest rates and spreads.
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Florida Insurance Guaranty Association
Compliance Summary

• The portfolio managed by RBC GAM was in compliance with FIGA’s investment 
policy as of February 28, 2025.
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Florida Insurance Guaranty Association
Detailed Compliance Report
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Florida Insurance Guaranty Association
Detailed Compliance Report
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Florida Insurance Guaranty Association
Detailed Compliance Report
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Florida Insurance Guaranty Association
Detailed Compliance Report
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Florida Insurance Guaranty Association
Detailed Compliance Report



Disclosures

Investment advisory services are provided by RBC Global Asset Management (U.S.) Inc. (RBC GAM-US). This performance evaluation is provided as a service enabling you to review your overall
securities positions on a periodic basis. This evaluation should not be considered as a substitute for your custodian statement. You are urged to compare statements provided by the custodian of your
account with this and all future portfolio reports provided by RBC GAM-US. If you are not already receiving custody statements from your custodian, please contact them to request that they begin sending
such statements directly to you. Please advise your Client Service contact at RBC Global Asset Management (U.S.) Inc., 250 Nicollet Mall, Suite 1550, Minneapolis, MN 55402 and Phone: 800-553-2143
promptly in the event of a material change in your investment strategy.

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. The security valuations contained in this evaluation have been obtained from
reliable sources. They do not, however, represent guaranteed bids, offers, or markets for securities, and are subject to change. The prices, yields, and maturities have been obtained from sources
believed to be reliable, but the data is not necessarily complete, the reliability cannot be guaranteed, and the availability of specific issues is subject to change. The performance figures in this report
represent the past performance of your account and do not guarantee future results. Gross performance returns for the account do not include management fees and any other expenses incurred in the
management of the account. Asset ID typically represents the CUSIP of the holding. When a CUSIP is not available, the Asset ID may represent a SEDOL or an internal security ID. For unrated securities,
RBC GAM-US may assign an equivalent rating for calculation of portfolio analytics.

Sources of Information: Bloomberg, FT Interactive Data, State Street Bank and Trust Company, Intex, Yieldbook, ICE Data Indices, MSCI and various other sources from time to time, as may be
referenced on the report page of their use.

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property and a service mark of MSCI Inc. (MSCI) and Standard & Poor’s Financial Services LLC (S&P) and is
licensed for use by Royal Bank of Canada. Neither MSCI, S&P, nor any other party involved in making or compiling the GICS or any GICS classifications makes any express or implied warranties or
representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their
affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any other damages (including
lost profits) even if notified of the possibility of such damages.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any financial instruments or
products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied
on as such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any
MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement,
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com)

Taxable clients are advised to consult with their tax advisor to determine the actual basis to use in tax reporting, as well as with any questions concerning the tax impact of gains or losses on securities or
income earned in your account.

RBC GAM is the asset management division of Royal Bank of Canada (RBC) which includes RBC Global Asset Management Inc. (RBC GAM Inc.), RBC Global Asset Management (U.S.) Inc. (RBC GAM-
US), RBC Global Asset Management (UK) Limited (RBC GAM-UK), RBC Global Asset Management (Asia) Limited (RBC GAM-Asia) and RBC Indigo Asset Management Inc. (RBC Indigo), which are
separate, but affiliated subsidiaries of RBC. Equal Opportunity Employer M/F/D/V

Offer of Form ADV

Rule 204-3 of the Investment Advisers Act of 1940 requires all Investment Advisers to deliver annually, or offer to deliver annually, without charge, Form ADV, Part 2A & 2B, to the client. Please submit
your written request for the RBC Global Asset Management (U.S.) Inc. Form ADV Part 2A & 2B, to your Client Service contact. Form ADV Part 2A & 2B, will be mailed within seven (7) days upon receipt
of the request.
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